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GOVERNMENT DEVELOPMENT BANK FOR PUERTO RICO AND TREASURY 
PROVIDE LIQUIDITY AND CASH FLOW UPDATES 

 

San Juan, P.R. – As part of an initiative to enhance public disclosure, the Government 
Development Bank for Puerto Rico (GDB) recently provided a Special Liquidity Update 
and the Department of the Treasury has posted a Commonwealth General Fund cash 
flow projection for Fiscal 2015.  Both documents are available on the GDB website: 
http://www.bgfpr.com. 
  
As of October 17th, 2014, the GDB had $1.9 billion in liquid assets, including cash, bank 
deposits and unencumbered marketable U.S. Government securities, an amount 
consistent with projections made in the GDB’s March Special Liquidity Update, net of 
contingencies.   
 
As it did in March, the GDB affirms that it expects to have sufficient liquidity during 
fiscal year 2015 to meet all its obligations and continue supporting Puerto Rico’s fiscal 
stability and economic growth. In contrast to March, the Central Government also has 
no short-term financial obligations (other than the recently issued TRANs and 
scheduled amortization requirements on the public debt) that mature or are subject to 
potential termination or acceleration during this fiscal year.   

 
“GDB's liquidity has been materially strengthened during 2014 by the successful 
completion of the landmark $3.5 billion Commonwealth GO transaction in March, 
which repaid approximately $1.9 billion in GDB lines of credit, and the issuance of $900 
million aggregate principal amount of 2015 Series B Senior Notes by GDB, which was 
used to fund the Commonwealth’s TRANs.  We will continue to take affirmative 
measures to strengthen GDB's liquidity in order for it to perform its statutory mission,” 
said GDB Interim President Jose V. Pagan Beauchamp.   
 
Recent Events 
 
Material events affecting the GDB’s liquidity since the March liquidity update are: 
  

 On October 10th, the GDB entered into a Note Purchase, Revolving Credit and 
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Term Loan Agreement with a syndicate of top-tier financial institutions that 
provided for the issuance of $900 million aggregate principal amount of 2015 
Series B Senior Notes by GDB (“the GDB Notes”).  The GDB Notes Agreement 
provides for a $200 million revolving line of credit and a $700 million term loan 
with scheduled draws.  

 
The proceeds of the GDB Notes will be used to make a loan to the 
Commonwealth in the form of $900 million aggregate principal amount of Tax 
and Revenue Anticipation Notes of the Commonwealth of Puerto Rico, Series B 
(2015) (the “Series B TRANs”).  The notes mature on June 30, 2015 and are subject 
to amortization requirements which commence on April 16, 2015.  As of the 
October 17th, the GDB had drawn $700 million, and the remaining $200 million is 
scheduled to be drawn on November 13, 2014. 
 
With the issuance of the GDB Notes, the Commonwealth repaid the GDB $400 
million in short-term loans which had been granted in September, 2014. The $400 
million repayment increased GDB’s liquidity resources, as reflected in the GDB 
liquidity projection published on October 17, 2014. 

 

 In May 2014, the GDB repurchased $200 million in variable rate debt obligations 
(“VRDOs”) issued by the Puerto Rico Highways and Transportation Authority 
(“PRHTA”). The GDB purchased the VRDOs because the underlying credit 
enhancement was not extended or replaced. 

 

 Additionally, the GDB did not receive a $247 million payment of GDB 
appropriation debt, which was reprogrammed in order to reduce the 
Commonwealth’s fiscal year 2014 deficit. The affected GDB appropriation debt 
was satisfied in part through a reallocation of approximately $200 million in 
proceeds from the Commonwealth’s Series 2014 Bonds. The terms of the GDB 
appropriation debt that was not reallocated were modified to provide for 
payment in future fiscal years. 

 
Treasury’s Cash Flow update indicates projected total revenues for Fiscal 2015 of $9.565 
billion; financing uses of $1.277 billion; total expenditures of $8.291 billion; and a net 
cash balance reduction of $3.7 million.  Treasury projects an ending cash balance for the 
fiscal year of $35.6 million.  
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*     *      * 
 

Not an Offering of Securities 

This statement does not constitute, nor does it form part of, an offer to sell or purchase, or the 
solicitation of an offer to sell or purchase, any securities or an offer or recommendation to enter into 
any transaction. This presentation has been prepared for informational purposes only. Any offer or sale 
of any security may only be made pursuant to the relevant offering documents and binding transaction 
document and is subject to the detailed provisions therein, including risk considerations. Prospective 
purchasers should obtain a copy of the relevant offering materials prior to making any investment 
decisions. 

Forward-Looking Statements 

The information included in this statement contains certain forward-looking statements. These forward 
looking statements may relate to the fiscal and economic condition, economic performance, plans and 
objectives of the Commonwealth of Puerto Rico or its agencies or instrumentalities. All statements 
contained herein that are not clearly historical in nature are forward looking. 

This statement is not a guarantee of future performance and involves certain risks, uncertainties, 
estimates, and assumptions by the Commonwealth and/or its agencies or instrumentalities that are 
difficult to predict. The economic and financial condition of the Commonwealth and its agencies or 
instrumentalities is affected by various financial, social, economic, environmental, and political factors. 
These factors can be very complex, may vary from one fiscal year to the next, and are frequently the 
result of actions taken or not taken, not only by the Commonwealth and/or its agencies or 
instrumentalities, but also by entities such as the government of the United States of America or other 
nations that are not under the control of the Commonwealth. Because of the uncertainty and 
unpredictability of these factors, their impact cannot, as a practical matter, be included in the 
assumptions underlying the Commonwealth’s or its agencies or instrumentalities’ projections. 
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